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showing somewhat smaller increases.25
 (3)	Although both the countries had about the same income
levels in 1952, the part of the income going to investment was
considerably higher in China than in India.   While per capita in-
vestment in India was only 15 rupees in 1952 it was as high as
38 rupees in China. This gap seems to have widened between
1952 and 1956, although it is expected to narrow thereafter as a
result of the planned slow-down in the rate of increase in invest-
ment in China.26
 (4)	Although the levels of investment were so different in both
countries, it is interesting to observe that the incremental capital/
output ratio—the ratio between additions to the total capital
stock and the additional income—was about the same in both
countries. As shown below, it would seem that this ratio was about
2.6:1 for the period 1952 to 1956 ; in other words, each unit of
additional investment seems to have raised income by about 40 per
cent of the amount invested. Owing to the crudeness of the data
and the short period covered, this ratio of 2.6 should be treated
only as an approximation. Yet the fact that it was about the same
in both the countries would indicate that the differences in the
rates of growth in income could not be ascribed to this factor.
This ratio seems to be somewhat lower in comparison with
other western countries, although not much different from that for
many of the east European countries and the Soviet Union.27
The ability to raise agricultural output and even industrial output
(owing to the existence of unutilized capacity) with small capital
inputs during the initial period was no doubt a factor in keeping
the capital/output ratio low in both countries. The increase expec-
ted in this ratio in China for the subsequent period is probably an
indication of the fact that the opportunities for expanding output
with smaller inputs of capital have narrowed.
46 The description of changes in the actual output of various industrial
and agricultural commodities can be found in ECAJFE, Economic Survey of
Asia and the Far East, 1955.
86 It is probable that Chinese investment data maybe overstated to some
extent as a result of a somewhat more comprehensive coverage of total invest-
ments (particularly non-monetized investments) and of changes in stocks in
investments,
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